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ASSOCIATION OF ENGINEERING PROFESSIONALS IN SOCIETY L1p

A Open hearing of the “Subcommittee to Study Issues Arising from Lehman Brothers-related Minibonds and
Structured Financial Products” to obtain evidence from Mr Joseph Yam, CEO of HK Monetary Authority

A Supervising the Mark Six draw on 19 May 2009

<4 At the monument with Prof Francis Lau, Chairman of
Zhong Hua Construction Foundation (1st right)

<4 Attending the ribbon-cutting ceremony after completion of the water supply
and drainage system in Tongkou Town (3[1$8) in Beichuan (3t)1])

Since the disastrous earthquake in Sichuan on 12 May 2008, AES and
the 512 Young Engineers Alliance "5124 5 Ti2EM A3 ; have been
deeply involved in fund raising, school rebuilding and care provided to
the victims. Their devotion of time and efforts is certainly impressive.

AES has also signed an agreement with Zhong Hua Construction
Foundation (ZHCF) THRZEZELE S € | with an aim to participate in the
reconstruction programme of the quake stricken areas. Itis a charitable
organisation and is applying for financial support from the “Trust Fund
in Support of Reconstruction in the Sichuan Earthquake Stricken Areas”
set up by the HKSAR Government. It has already completed a pilot
project of a water supply and drainage system in Tongkou Town (&[]
$8) in Beichuan (3b)1]). A site is being identified for the construction of a
proposed Anti-Epidemic and Rehabilitation Centre (B5&EEEEHL)) in the
same area. As Chairman of the Supervisory Board of ZHCF, | sincerely
hope to have your continued support to its projects.

| have been elected as Chairman of the “Subcommittee to Study Issues
Arising from Lehman Brothers-related Minibonds and Structured
Financial Products” (E2 R HBEXKMESLEBESHER) at
the end of last year. All members of the Subcommittee elected as
its Chairman considering my seniority and extensive experience in
investigation work in the LegCo as well as my impartiality.

This investigation is very complex and sensitive. Not only does it involve
more than 19 private banks, but also the government and the two
financial regulators - The Securities and Futures Commission (SFC) and

Designed by Architect,
Dr Tao Ho (faj3%iEt)

Hong Kong Monetary Authority (HKMA). Additionally, the whole issue
is still evolving and is not like those investigated in the past, where all
sagas investigated such as SARS, the chaos of the new airport and the
short piles of the Housing Department’s public housing had already
happened. Also in this case, Common Law and the American Laws
come into it!

Besides, for all the investigations we undertook previously, we had
small-sized Select Committees with 11 to 15 members comprising
representatives nominated by different political parties resulting in
excellent teamwork. This time, it is a Subcommittee given the authority
to adopt Legislative Council (Powers and Privileges) Ordinance. We
had 27 members to start with! Now we still have 22 after receiving 5
resignations.

Many government officials (current and those who have already
left the posts) and senior members of SFC and HKMA together with
bank representatives will be summoned to appear in front of the
Subcommittee and give evidence under oath.

Up to now, we have already held 32 open hearings and closed-door
meetings and over 80 pre-meetings. The pre-meetings are meetings
| have with the LegCo secretaries and legal advisors to prepare for
summaries of materials, proposed lines of questioning, proposed
questions, scope of investigation, procedures of investigation, sourcing
of information, organising witnesses to attend open hearings, study
of reference materials, etc. The investigation is not expected to be
completed before the middle of 2010.
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Launching of the Book and Seminar on “Construction Management and

Earthguake Engineering Practice in the Mainland”
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The Engineering Students’ Union , Hong Kong University of Science and
Technology Students’ Union Session 2008-2009 Inauguration Ceremony

The Association of Engineering Professionals in Society
(AES) was invited by the Engineering Students’ Union,
Hong Kong University of Science and Technology Students’
Union (ESU, HKUSTSU) for the inauguration ceremony
at the HKUST on 23rd February, 2009 at 7:30 pm. ESU,
HKUSTSU was founded in 1993 aiming at enhancing unity
among engineering students. Besides academic activities,
the Union has also organized various activities for career
planning, personal development as well as social purpose
for all-rounded development of the members. On behalf of
Ir Dr the Hon Raymond Ho, the Chairman, Prof Louis Lock,
Vice Chairman, attended the meaningful event with several
representatives of YES. Subsequent to the speeches by Prof.
Philip Chan, Dean of School of Engineering of HKUST, and Ir
Dr. Andrew Chan, Vice President of the Hong Kong Institution
of Engineers (HKIE), Prof. Louis Lock delivered a presentation
concerning ‘Engineering and Society’ as required by ESU,
HKUSTSU. Prof Lock highlighted that engineers had to
improve the quality of human lives in a responsible manner.

Prof. Louis Lock

A (L)MrC L Chan, ESU, HKUSTST President and Prof Louis Lock

The parameter of sustainable growth had to be duly
addressed. Finally, Prof. Lock invited the students of HKUST
to join AES. Afterwards, Mr. C.L. Chan, President of the ESU,
HKUSTSU, passed a souvenir to Prof. Lock.
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ation Visit to Malaysia

@ Dele

The PSDAS Malaysia visit delegation, organized by the Association
of Engineering Professionals in Society, was held between 20-23
November 2008. The delegation composed of professionals from
different engineering streams, was led by Ir Yim Kin-ping and escorted
by representative from Trade Section of the Consulate General of
Malaysia. The delegation received warm hospitality from visiting
organizations in Malaysia.

The delegation firstly met with representatives from the Construction
Industry Development Board (CIDB) Malaysia, Ministry of Works,
Consulting Engineers Malaysia (ACEM) and Board of Engineers Malaysia
(BEM).

CIDB was established in July 1994 under the Act 520, and has
several functions including the construction manpower development,
construction business development and construction technology
development. Through the discussion, the delegates have a better
understanding of the role and function of CIDB.

The representatives from Ministry of Works, Malaysia introduced the
development, management and maintenance of road. Malaysia has
14 states and the population is about 27.7 million. It has an area of
329,847 square kilometers with a road network 91,619 km that was
divided into Federal roads (20%) and State roads (80%). Federal roads
include toll highways and expressways, national highways, regional
development scheme roads and minor roads. State roads cover primary
and secondary roads, urban roads, village roads and roads within the
federal territories of Kula Lumpur and Labuan.

The roads are administrated by the Malaysia Highway Authority, Public
Works Department, Local Authority and District Offices. The strategic
road procurement includes privatization, deferred payment scheme,
negotiated contracts and tender contract for design and build and
conventional practice. The maintenance of state roads is funded by the
Federal Government via state road grant in 2008.

The traffic and transport issues in Malaysia were discussed. The rich
oil resource in Malaysia had made little incentive for the Malaysian
to switch to mass transport development. In return, Ir Yim Kin-ping
introduced the ten major infrastructure projects in Hong Kong and their
progress to the Malaysia’s counterparts.

The delegation paid a visit to the Institute of Engineers Malaysia (IEM).
IEM has 9 regional branches, 17 technical divisions and disciplines, and
23,869 members. It is a qualifying body for professional engineering
competency. |[EM representatives in working committees of the
Ministries and governmental agencies offer advices in the national

IrCS Lam

issues. IEM has established six key indicators to monitor the progress
of environmental sustainability (UNCED). The delegation exchanged
ideas with representatives from IEM and was briefed of the sustainable
development issues in Malaysia. The President of IEM expressed their
strong interest to cooperate and to organize more activities with the
engineering professional organizations in Hong Kong, in particular in the
area of young engineers’ development.

The delegation also visited the Kuala Lumpur Central Station (Kuala
Lumpur Stesen Sentral). The representatives presented the planning
and development Kuala Lumpur Sentral. The government of Malaysia
had developed a comprehensive transportation plan with inclusion
the creation of Stesen Sentral for enhancing city public transportation
through integrated rail network as well as improving the traveling
lifestyle for the benefits of urban population. The government awarded
the privatization of Stesen Sentral KL to Malaysia Resources Corporation
Berhad (MRCB) consortium on June 27, 1994. A concession was signed
on August 18, 1997 whereby KL Sentral Bhs shall build and surrender
the Stesen Sentral to the government in exchange for development
rights on the surrounding commercial land.

Apart from KL, the delegation went to Selengo to visit the Nehemiah
Reinforced Soil Sdn Bhd. The representative introduced the Kemuning -
Shah Alam Highway Project. The project was a privatized highway project
in the form of BOT (Build, Operation and Transfer). It is a 3 lane dual
carriageway with 14 km in length linking two major highways in Klang
Valley. The project representative, Ir C C Tan briefed the application
of reinforced soil precast concrete panel, which is a retaining wall
system using galvanized anchor and relying on compacted soil friction.
The reinforced soil system offers an alternative simple and economic
solution, which has been applied in many projects. The corporation is
interested to cooperate with enterprises in Hong Kong for promoting its
retaining wall system for use in construction industry in Hong Kong .
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A site visit to the Tajuk project was arranged by the Bauer (Malaysia) Ltd.
The complex of 65-storey height (5-storey below ground and 60-storey
above ground level), was being constructed adjacent to the Twin Tower,
which faced complicated environmental, social, technical and time
constraints. The delegation was well received by the Bauer Malaysia,
and the Consultant engineers. They had a detailed briefing of the design
of the deep bored piling system and a guided tour of site to look at a
large concrete pour.
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After the visit, the delegation visited KL Airport and its world-class
control centre to understand the operation of baggage handling through
the sophisticated computerized system.

In conclusion, the visits were very fruitful and valuable to the
participants. We not only understand the running and development of
infrastructure projects in Malaysia, but also broaden our perspectives of
the economic and social development of Malaysia.
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Association of Engineering Professionals in Society Ltd
Room 1801-1804, 18/F., China Merchants Building,

152-155 Connaught Road C., Sheung Wan, Hong Kong
Tel : (852) 2901 0848 / 2901 0898 Fax : (852) 2501 0162
E-mail : aes-secretariat@aesnet.com.hk Website: www.aesnet.com.hk




